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GOLD REACH RESOURCES LTD. 
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL POSITION 
(unaudited – expressed in Canadian dollars) 
For the Six Months Ended September 30, 2014 and 2013 
 

  As at September 30,  As at March  31, 
  2014 2014 

   
ASSETS 

  Current 
  Cash and cash equivalents  $       2,017,161  $        814,737  

Taxes receivable 80,561  32,965  
Other receivable (Notes  6 and 8) 53,592   1,745,206   
Prepaid expenses 19,735  29,428  

Total Current Assets 2,171,049 2,622,336  

      
Exploration and evaluation costs (Notes 5, 6 and 8) 21,037,546  19,546,377  
Equipment and camp buildings (Note 7) 208,987  221,014  

Total Non-Current Assets 21,246,533  19,767,391  

Total Assets $    23,417,582  $  22,389,727  

      
LIABILITIES 

  Current 
  Trade and other payables (Notes 8) $         176,683  $       183,798  

Bridge loan and accrued interest payable (Note 9) 1,034,849 - 

Total Current Liabilities 1,211,532  183,798  

      
    Deferred income tax liabilities  927,000  927,000  

Total Non-Current Liabilities 927,000  927,000  

Total Liabilities 2,138,532  1,110,798  

      
SHAREHOLDERS' EQUITY 

  Share capital (Note 10) 32,680,675 32,066,695 
Contributed surplus (Note 10) 4,095,596  3,904,436  
Deficit (15,497,221) (14,692,202) 

Total Shareholders' Equity 21,279,050 21,278,929 

Total Liabilities and Shareholders' Equity $  23,417,582  $  22,389,727  

      
Signed on behalf of the Board by: 

     "Conrad Swanson" Director 
 "John Watt" Director 
  

 
 

See accompanying notes to the condensed consolidated interim financial statements. 



  

GOLD REACH RESOURCES LTD. 
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF COMPREHENSIVE LOSS  
(unaudited - expressed in Canadian dollars) 
For the Six Months Ended September 30, 2014 and 2013 
 
 

 
 For the three months ended 

September 30, 
 For the six months ended 

September 30, 

   2014  2013  2014  2013 

EXPENSES         

Amortization $ 14,762 $ 14,827 $ 29,258  $ 29,653  

Investor relations  68,547  56,726   95,159   114,250  

Management and administration fees (Note 8)   110,369  88,430   219,293   188,618  

Office  22,983  18,352   43,329   60,172  

Professional fees (Note 8)  72,975  40,064   138,004   71,611  

Rent  10,353  4,437   15,310   8,876  

Share based payments (Note 8)  23,856  143,968   161,662   143,968  

Transfer agent and filing fees  17,724  10,436   19,795   14,219  

Travel and promotion  34,227  31,474   54,486  91,647  

   (375,796)  (408,714)  (776,296)  (723,014) 

OTHER INCOME (EXPENSE):      
 

  

Interest expense  (30,247)  -  (34,849)  - 

Interest income  -  4,484  -  4,484 

Miscellaneous income  -  -  6,279  8,950 

LOSS BEFORE INCOME TAXES FOR THE PERIOD  (406,043)  (404,230)  (804,866)  (709,580) 

INCOME TAXES   (153)  -  (153)  - 

NET LOSS AND TOTAL COMPREHENSIVE LOSS FOR 
THE PERIOD $ (406,196) $ (404,230) $ $(805,019) $ (709,580) 

 
     

 
  

LOSS PER SHARE - BASIC  $  (0.02) $ (0.01) $  (0.02) $ (0.02) 

LOSS PER SHARE - DILUTED $  (0.02) $ (0.01) $  (0.02) $    (0.02) 

 
     

 
  

WEIGHTED AVERAGE NUMBER OF COMMON 
SHARES OUTSTANDING  36,399,923  31,840,388  36,399,923  32,761,061 

 
 
 
 
 
 
 

See accompanying notes to the condensed consolidated interim financial statements. 



  

GOLD REACH RESOURCES LTD. 
CONDENSED CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS  
(unaudited - expressed in Canadian dollars) 
For the Six Months Ended September 30, 2014 and 2013 
 
 

 

For the Six Months Ended 
September 30, 

  2014 2013 

CASH PROVIDED BY (USED IN) 
  

   OPERATING ACTIVITIES 
  Net loss for the period  $        (805,019)  $    (709,580) 

Items not affecting cash: 
  Share based payments 161,662  143,968  

Amortization 29,258  29,652  

 
(614,099) (535,960) 

Changes in non-cash working capital items:         

Taxes recoverable (47,596) (102,189) 

Prepaid expenses 9,693  (31,265)  

Trade and other payables (7,115) 628,645 

Cash used in operating activities (659,117) (40,769) 

 
        

INVESTING ACTIVITIES         

Investment in exploration and evaluation assets  205,599 (3,673,081) 

Acquisition costs of exploration and evaluation assets (5,154) (25,532) 

Acquisition of equipment (17,231) (45,184) 

Cash used in investing activities 183,214 (3,743,797) 

 
        

FINANCING ACTIVITIES         

Bridge loan 1,034,849 - 

Proceeds from share issuance 719,280 1,924,470 

Share issue costs (75,802) (5,378) 

Cash provided by financing activities 1,678,327  1,919,092  

   NET INCREASE IN CASH 1,202,424 (1,865,474) 
CASH AND CASH EQUIVALENTS - BEGINNING OF THE 
PERIOD 814,737  2,762,804  

CASH AND CASH EQUIVALENTS - END OF THE PERIOD  $        2,017,161   $      897,330  

 
See accompanying notes to the condensed consolidated interim financial statements. 

 
  



  

GOLD REACH RESOURCES LTD. 
   CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

  (unaudited - expressed in Canadian dollars) 
   FOR THE SIX MONTHS ENDED  SEPTEMBER, 2014 and 2013 

  
            

  Number of 
Capital Stock 

Contributed 
Deficit Total Equity 

  Shares Surplus 

      Balance, April 1, 2013 31,501,557   $  28,335,730   $    3,416,287   $  (13,262,210)  $   18,489,807  

Issued for cash – non flow through share 925,500 925,500 - - 925,500 

Exercise of stock options 12,000 6,000  -    -    6,000  

Exercise of share purchase warrants 1,126,633 992,970  -    -    992,970  

Share issue costs - (5,378) -    -    (5,378) 

Stock based compensation - - 143,968 - 143,968 

Net loss and comprehensive loss for the period -    -    -    (709,580) (709,580) 

Balance, September 30, 2013     33,565,690  $  30,254,822   $    3,560,255   $  (13,971,790)  $   19,843,287  

      
Balance, April 1, 2014 35,576,090   $  32,066,695  $    3,904,436   $  (14,692,202)  $   21,278,929 

Issued for cash -  flow through shares 999,000 719,280 -    -    719,280 

Share issue costs -    (75,802) -    -    (75,802) 

Stock based compensation -    (29,498) 191,160 -    161,662 

Net loss and comprehensive loss for the period -    - -    (805,019) (805,019) 

Balance, September 30, 2014 
      

36,575,090 $  32,680,675  $    4,095,596   $  (15,497,221)  $   21,279,050  

      

      

      

      
See accompanying notes to the condensed consolidated interim financial statements 

  
 



GOLD REACH RESOURCES LTD. 
Notes to the Condensed Consolidated Interim Financial Statements 
(unaudited - expressed in Canadian dollars) 
For the Six Months ended September 30, 2014 and September 30, 2013 
__________________________________________________________________________________ 
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1. CORPORATE INFORMATION 
 
The Company is engaged principally in the acquisition, exploration and development of mineral 
properties.  The recovery of the Company’s investment in mineral properties and attainment of 
profitable operations is principally dependent upon financing being arranged by the Company to 
continue operations, explore and develop the mineral properties and the discovery, development 
and sale of ore reserves. 
 
The Company was incorporated under the Business Corporations Act of British Columbia by 
Certificate of Incorporation dated November 29, 1965. The Company is listed on the TSX Venture 
Exchange (“TSX-V”), having the symbol GRV-V, as a Tier 2 mining issuer. 
 
The address of the Company’s corporate office and principal place of business is Suite 888 - 700 
West Georgia Street, Vancouver, British Columbia, V7Y 1G5. 
 
2. BASIS OF PREPARATION 
 
(a) Statement of Compliance 
 
The condensed unaudited consolidated interim financial statements of the Company for the six 
months ending September 30, 2014 have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).  
These unaudited condensed consolidated interim financial statements were authorized for issue by 
the Board of Directors on November 24, 2014. 
 
(b) Basis of Presentation and Measurement 
 
These unaudited condensed consolidated interim financial statements have been prepared on a 
historical cost basis and include the accounts of the Company and its wholly-owned subsidiary, 
Ootsa Ventures Ltd., (formerly named Ootsa Resources Ltd.). All material intercompany accounts 
and transactions have been eliminated. 
 
The unaudited condensed consolidated interim financial statements are presented in Canadian 
dollars, which is also the Company’s and its subsidiary’s functional currency. 
 
The preparation of financial statements in compliance with IFRS requires management to make 
certain critical accounting estimates. It also requires management to exercise judgment in applying 
the Company’s accounting policies. The areas involving a higher degree of judgment of complexity, 
or areas where assumptions and estimates are significant to the financial statements are disclosed 
in Note 4. 
 
  



GOLD REACH RESOURCES LTD. 
Notes to the Condensed Consolidated Interim Financial Statements 
(unaudited - expressed in Canadian dollars) 
For the Six Months ended September 30, 2014 and September 30, 2013 
__________________________________________________________________________________ 
 

2 
 

 
 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
There have been no material revisions to the accounting policies reported in the Company’s audited 
Consolidated Financial Statements for the Year Ended March 31, 2014. 
 
(a) Going Concern of Operations 

These unaudited condensed consolidated interim financial statements have been prepared 
on a going concern basis, which assumes that the Company will be able to meet its 
obligations and continue its operations over the next year.   
 
At September 30, 2014 the Company had not yet achieved profitable operations, had 
accumulated losses of $15,497,221 since inception, had working capital of $959,517 and 
expects to incur further losses in the development of its business however, the Company 
has sufficient cash resources to meet its obligations for at least twelve months from the 
date of approval of these financial statements.  As the Company is in the exploration stage, 
the recoverability of the costs incurred to date on exploration properties is dependent upon 
the existence of economically recoverable reserves, the ability of the Company to obtain the 
necessary financing to complete the exploration and development of its properties and 
upon future profitable production or proceeds from the disposition of the properties and 
deferred exploration expenditures. The Company will periodically have to raise funds to 
continue operations and, although it has been successful in doing so in the past, there is no 
assurance it will be able to do so in the future.  
 

(b) New standards, interpretations and amendments  

The following new standards, interpretations and amendments, which have not been 
applied in these unaudited condensed consolidated interim financial statements; will or may 
have an effect on the Company’s future financial statements. 

 

 IFRS 9 Financial Instruments 
 
IFRS 9 Financial Instruments is part of the IASB's wider project to replace IAS 39 Financial 
Instruments: Recognition and Measurement. IFRS 9 retains but simplifies the mixed 
measurement model and establishes two primary measurement categories for financial 
assets: amortized cost and fair value. The basis of classification depends on the entity's 
business model and the contractual cash flow characteristics of the financial asset. The 
standard is effective for annual periods beginning on or after February 1, 2015. The 
Company is in the process of evaluating the impact of the new standard. 

  



GOLD REACH RESOURCES LTD. 
Notes to the Condensed Consolidated Interim Financial Statements 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
(c) New standards, interpretations and amendments (continued) 
 

 IAS 24 Related Party Disclosures 
 

The amendments to IAS 24 clarify that a management entity, or any member of a group of 
which it is a part, that provides key management services to a reporting entity, or its parent, 
is a related party of the reporting entity. The amendments also require an entity to disclose 
amounts incurred for key management personnel services provided by a separate 
management entity. This replaces the more detailed disclosure by category required for 
other key management personnel compensation. The amendments will only affect 
disclosure and are effective for annual periods beginning on or after January 1, 2014. The 
Company is currently evaluating the impact the final standard is expected to have on its 
consolidated financial statements. 
 

 IFRIC 21 Levies  
 
The IASB issued IFRIC 21 – Levies (“IFRIC 21”), an interpretation of IAS 37 – Provisions, 
Contingent Liabilities and Contingent Assets (“IAS 37”), on the accounting for levies imposed 
by governments. IAS 37 sets out criteria for the recognition of a liability, one of which is the 
requirement for the entity to have a present obligation as a result of a past event 
(“Obligating Event”). IFRIC 21 clarifies that the Obligating Event that gives rise to a liability to 
pay a levy is the activity described in the relevant legislation that triggers the payment of the 
levy. IFRIC 21 is effective for annual periods commencing on or after January 1, 2014. The 
Company is currently evaluating the impact the final standard is expected to have on its 
consolidated financial statements. Amendment to IAS 1, Presentation of Financial 
Statements 
 
The amendments to IAS 1 revised the presentation of other comprehensive income (OCI). 
Separate subtotals are required for items which may subsequently be recycled through 
profit or loss and items that will not be recycled through profit or loss. The Company has 
updated the presentation of OCI on the face of the Statement of Comprehensive Income. 

 
 
4.          CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 
 
There have been no material revisions to the nature of judgments and amount of changes in 
estimates of amounts reported in the Company’s unaudited Condensed Consolidated Interim 
Financial Statements for the six months ended September 30, 2014. 
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5. RECLAMATION BONDS 
 
Included in Mineral Exploration and Evaluation Costs as at September 30, 2014, is the Company’s 
aggregate reclamation bonds posted with the Mining and Minerals Division of the British Columbia 
Government in the amount of $162,400  (March 31, 2014 - $162,400).  
 
The remaining bonds cover the future site restoration costs with respect to the Seel and Ox Lake 
Claims, collectively known as the Oosta Property. All or part of the $162,400 can be recovered 
subject to the inspection of the sites and assessment of the restoration costs by the Mining and 
Minerals Division of the British Columbia Government. 
 
The bonds have not been discounted from their future value because the Company estimates the 
bonds may be settled within 2 years and the discounting cost being considered immaterial. The 
Company believes that the amount of the bonds includes sufficient risk premium. 
 
On June 6, 2013 and on January 30, 2014 the Company increased its aggregate reclamation bonds 
with respect to the Ootsa Property posted with the Mining and Minerals Division of the British 
Columbia Government in the amount of $50,000 and $15,000 resulting in $162,400 being the 
updated aggregate total of posted reclamation bonds. Recovery of the posted bonds remains 
subject to the inspection of the sites and assessment of the restoration costs by the Mining and 
Minerals Division of the British Columbia Government. 
 
6. MINERAL PROPERTIES 
 
Ootsa Property 
 
As at September 30, 2014, the Company owned a 100% interest in the Ootsa Property, located in 
central British Columbia, comprised of mineral claims totalling 70,676 hectares. Of these 104 
mineral claims, 14 claims totalling 575 hectares, known as the Ox claims, are subject to a 2% NSR. 
The purchase agreement with the vendor, Silver Standard Resources Inc., (“Silver”) entitles the 
Company to purchase 50% of the 2% NSR from Silver at any time by the payment to Silver of 
$500,000. The Company may purchase the remaining 1% NSR at any time by payment to Silver of an 
additional $1,000,000. 
 
2 additional claims were purchased in March 2014 for 25,000 common shares of the Company at 
market value of $0.91 (Canadian) per common share subject to a 2% NSR. The purchase agreement 
with the vendor entitles the Company to purchase 50% of the 2% NSR from the vendor at any time 
by the payment to the vendor of $500,000 or the Company may purchase the entire 2% NSR at any 
time by payment to the vendor of $1,000,000. 
  
There are 4 other claims totalling 2,600 hectares, known as the Seel claims, which are subject to a 
1% NSR. The Company is entitled at any time to purchase 50% of this 1% NSR for $1,000,000. There 
is an associated Area of Interest with these claims, defined as the area lying within a distance of 1 
kilometre from the external boundaries of the claims. The remaining 84 mineral claims were 
acquired by staking.   
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6.       MINERAL PROPERTIES (continued) 
 
Subsequent to September 30, 2014 the Company staked and purchased additional claims resulting 
in the Company now owning 71,828 hectares comprised of 112 claims. 
 
Auro Property 
 
In March 2012, the Company sold all of the Company’s mineral interests known as the Auro and 
Auro South properties (“Properties”) to New Gold Inc. (“New Gold”). Under the terms of the 
purchase agreement, the Company retained a 2% NSR on the Properties and New Gold has 
committed to spend Cdn. $1,500,000 (“the Work Commitment Amount”) on exploration 
expenditures on the Properties as follows: 
 

a) A minimum of $500,000 during the balance of 2012, (completed) and 

b) A minimum of an additional $500,000 during calendar year 2013,(completed) and 

c) A minimum of an additional $500,000 during calendar year 2014 (completed) 
 
If New Gold fails to incur the minimum Work Commitment Amount within any of the periods 
disclosed as above, in lieu of the incurrence of such expenditures, within 30 days of the completion 
of such period, New Gold will pay to Gold Reach in cash an amount equal to such deficiency. 
 
British Columbia Mineral Tax Credits (“BCMETC”) 
 
Certain qualified exploration costs incurred by the Company entitles it for refundable tax credits as 
part of an exploration incentive plan offered by the Province of British Columbia. During the year 
ended March 31, 2014 the Canada Revenue Agency completed audits of the Company’s BCMETC 
claims for the three years ended March 31, 2013. These audits resulted in receipt of $1,891,030 in 
refunds for those years. In addition, the Company filed a claim of $1,849,558 for the year ended 
March 31, 2014.  Based on historical claim refunds, the Company discounted this BCMETC claim 
receivable to $1,700,000. On July 29, 2014 the Company received the full refund of $1,849,558 for 
the year ended March 31, 2014 and recorded the difference of $149,558 as an additional reduction 
of its cumulative exploration costs.  
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6. MINERAL PROPERTIES (continued) 
 
Expenditures on mineral property acquisition and deferred exploration and development costs for 
the six months ended September 30, 2014 and for the year ended March 31, 2014 are as follows: 
 
(a) Mineral Property Costs for the Six Months Ended September 30, 2014: 

  Ootsa Property 

  Property acquisition costs 
 Balance, beginning of the period  $         1,129,693  

Cash costs 5,154  

Shares issued - 

Share purchase warrants issued -  

  Balance, end of the period 1,134,847 

  Deferred exploration and 

 
 development costs 

Balance, beginning of the period 18,416,684  

  Incurred during the period: 
    Drilling, blasting and trenching  942,429 

   Barge 16,840 

   First Nation engagement 3,000 

   Geology 104,899 

   Geophysics 3,288 

   Field costs 244,516 

   Travel 1,301 

   Assaying 51,598 

   Camp costs 71,281 

   Fuel 78,258 

   Insurance 4,562 

   Wages and related expenses  113,601 

  Total expenditures during the period 1,635,573 

BC tax credit refunds (149,558) 

  

Net expenditures during the period 1,486,015 

  

Total expenditures, end of the period 19,902,699  

  Balance, end of the period $     21,037,546  
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6. MINERAL PROPERTIES (continued) 
 

(b) Mineral Property Costs for the Years Ended March 31, 2014: 

  Ootsa Property 

  Property acquisition costs 
 Balance, beginning of the year  $         1,049,742  

Cash costs 36,071  

Shares issued 22,750 

Share purchase warrants issued 21,130  

  Balance, end of the year 1,129,693  

  Deferred exploration and 

 
 development costs 

Balance, beginning of the year 15,685,624  

  Incurred during the year: 
    Drilling, blasting and trenching  3,435,026  

   Barge 59,818  

   Geology 433,520  

   Geophysics 185,738  

   Consulting fees – First Nations  25,000  

   Field costs 631,751  

   Reclamation bond 65,000  

   Travel 15,096  

   Assaying 554,076  

   Camp costs 172,848  

   Fuel 234,583  

   Insurance 7,734  

   Wages and related expenses  501,900  

  Total expenditures during the year 6,322,090  

  

   BC tax credit refunds (3,591,030)    

  

Net expenditure during the year 2,731,060 

  

Total expenditures, end of the year 18,416,684  

 
 

Balance, end of the year $    19,546,377  
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7.  EQUIPMENT AND CAMP BUILDINGS  

   
Camp  

   

  
Office   

Vehicles 
and 

Camp Buildings 
and 

  

  
Equipment Equipment Septic System Bridge Total 

       Cost 
      Balance at March 31, 2013    $     20,965  $    94,134  $    158,000                $  32,855        $  305,954  

  Additions 
 

6,406  17,941    20,838  -  45,185  

  Disposals 
 

 -    -    -    -    -    

Balance at March 31, 2014 27,371  112,075  178,838  32,855  351,139  

  Additions 
 

6,732  10,500  -  - 17,232  

  Disposals 
 

 -    -    -    -    -    

Balance at September 30, 2014 $    34,103   $  122,575          $   178,838   $  32,855  $  368,371  

       Depreciation and impairment 
     Balance at March 31, 2013 $    10,335  $    43,042  $      15,800    $   1,643             $    70,820  

  Additions 
 

6,239  16,097  33,684  3,285  59,305  

  Disposals 
 

-    -    -    -    -    

Balance at March 31, 2014 16,574  59,139  49,484  4,928  130,125  

  Additions 
 

986  8,746 17,884  1,643  29,259  

  Disposals 
 

-    -    -    -    -    

Balance at September 30, 2014  $   17,560   $   67,885  $     67,368     $  6,571     $  159,384 

       Carrying amounts - NBV 
     

       At March 31, 2014 
 

$   10,797  $   52,936  $   129,354  $  27,927  $ 221,014  

At September 30, 2014 
 

$   16,543     $   54,690    $   111,470   $  26,284  $ 208,987  

 
8.          RELATED PARTY TRANSACTIONS 
 
All comparative amounts are for the six months ended September 30, 2013. 
 
(a) During the six months ended September 30, 2014, management and director fees of $144,500 

(2013 - $127,000) were paid to directors or officers of the Company or to companies controlled 
by directors or officers of the Company. 

 
(b) During the six months ended September 30, 2014, consulting and geological fees of $10,000 

(2013 - $70,000) included in exploration and evaluation assets were paid to directors or officers 
of the Company or to companies controlled by directors or officers of the Company. 
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8. RELATED PARTY TRANSACTIONS (continued) 

(c) During the six months ended September 30, 2014, administration fees of $16,200 (2013 - 
$16,200) were paid to Companies controlled by a directors or officers of the Company.   
 

(d) Included in accounts payable and accrued liabilities at September 30, 2014 is $nil (2013 - $nil) 
owing to four directors of the Company for unpaid management fees. 

 
(e) Included in other receivables at September 30, 2014 is $53,592 (2013 - $25,326) owing from a 

company with directors in common for its share of the office rent and administration costs.  
 
(f) During the six months ended September 30, 2014, legal fees of $nil (2013 - $6,784) were paid to 

a professional law firm in which a director is a principal.   
 
The above transactions, occurring in the normal course of operations, are measured at the exchange 
amount which is the amount of consideration established and agreed to by the related parties. 
 
Key management personnel are persons responsible for planning, directing and controlling the 
activities of an entity, and include executive and non-executive directors. 
 
The Company incurred the following transactions with companies controlled by directors of the 
Company. 

 
 For the six months ended September 30,  

  2014   2013 

Management fees - mineral property costs $       10,000            
 

$        70,000  

Directors fees 12,000 
 

11,000  

Professional fees – legal -  6,784 

Professional fees - administration 16,200 
 

16,200  

Management and administration 144,500   127,000  

  $     182,700              $      230,984  

Key management personnel compensation: 
   

 
For the six months ended September 30, 

  2014   2013 

Management fees $    144,500             $      127,000  

 
For the six months ended September 30, 

Non-key management personnel compensation: 2014   2013 

  
   

Professional fees - legal  $                -                   $          6,784  

 
For the six months ended September 30, 

Key management personnel compensation:  2014   2013 

  
   Short term employee benefits  $     144,500           

 
$      230,984  

Share-based payments  34,213   132.677 

  $     178,713              $      363,661  
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9. BRIDGE LOAN  

During the year ended March 31, 2014, the Company incurred exploration expenditures in British 
Columbia on the Ootsa Property under provisions of the British Columbia Mineral Tax Credit 
legislation (“BCMETC”) entitling the Company to a tax credit refund of 30% of qualifying 
expenditures. Subject to an anticipated audit by Canada Revenue Agency of the qualified costs, a 
refund in excess of $1,700,000 was estimated by the Company and the refund for the full amount of 
$1,849,558 was received on July 29, 2014. 

To access a portion of the estimated refund for the use on the 2014 summer Ootsa Project 
exploration program, the Company entered into a $1,000,000 bridge loan agreement on June 16, 
2014 whereby the lender advanced to the Company the loan amount (“Loan”), bearing interest at 
12% per annum to be accrued and compounded quarterly. The Loan and accrued interest will be 
secured by a first and floating charge on the BCMETC refund total. Repayment of the Loan’s 
principal amount and payment of the accrued interest thereon are both due on the earlier of June 
16, 2015 or within three days of the Company’s receipt of the BCMETC refund (“Maturity Date”) or 
to an extension to the Maturity Date as may be agreed to by the lender. 

Accrued interest on the Bridge Loan for the six months ended September 30, 2014 is $34,849.  

On June 16, 2014, the date of the Loan advance, the Company issued 500,000 common share 
purchase warrants (“Warrants”) entitling the lender to purchase one common share at any time on 
or before the Maturity Date at an exercise price per share equal to $0.80. 

On August 14, 2014 the lender agreed to extend the Maturity Date to September 14, 2014 and a 
further extension to October 27, 2014. 

Shares acquired by the lender from the exercise of Warrants are subject to a four-month hold period 
commencing from the date the shares are acquired.  

On October 27, 2014, the loan was paid in full with accrued interest to the date of repayment. 

 
 
 
 
 
 
 
 
 
 
 
 
  



GOLD REACH RESOURCES LTD. 
Notes to the Condensed Consolidated Interim Financial Statements 
(unaudited - expressed in Canadian dollars) 
For the Six Months ended September 30, 2014 and September 30, 2013 
__________________________________________________________________________________ 
 

11 
 

 
 

10.  SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued) 
 
(a) Authorized:  Unlimited number of common shares without par value. 
 
(b) Issued and fully paid: 

  
Number of 

Shares  Amount 

   Balance – March 31, 2013 31,501,557   $   28,335,730  

Issued for cash – non flow through 1,263,500  1,263,500  

Issued for property acquisition 25,000  22,750  

Exercise of warrants 2,754,033  2,457,630  

Exercise of options 32,000  12,000  

Less: share issue costs SBC 
 

(2,306) 

Less: share issue costs    (22,609) 

Balance – March 31, 2014 35,576,090  $    32,066,695  

Issued for cash – flow through 999,000 719,280 

Less: share issue costs SBC - (29,498) 

Less: share issue costs  - (75,802) 

Balance – September 30, 2014 36,575,090  $    32,680,675  

 
Transactions during the Six Months Ended September 30, 2014 

i) On June 3, 2014 the Company closed the non-brokered flow through private placement of 
999,000, flow through units (each a “FT Unit”) at a purchase price of $0.72 per FT Unit to 
raise gross proceeds of $719,280.  Each Unit consists of one flow through common share 
(“FT Common Share”) of the Company and one-half of a non-transferable non flow through 
common share purchase warrant (“Warrant”).  Each whole Warrant will entitle the holder 
to acquire one additional common share (a “Warrant Share”) of the Company at an exercise 
price of $0.80 per common share of the Company at any time on or before June 3, 2016.  If 
the Company’s common shares trade at or above a weighted average price of $1.30 per 
share for 10 consecutive trading days, the Company may give notice that each warrant may 
expire in 30 days.  

The Company paid a finder’s fee of $57,542 cash and issued 79,920 finder warrants with 
each finder warrant entitling the holder to acquire one additional common share of the 
Company at an exercise price of $0.72 per share at any time on or before June 3, 2016. 

All of the securities issued pursuant to the private placement are subject to a minimum four 
month hold period which expires on October 4, 2014. 
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10.  SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued) 
 
Transactions during the Year Ended March 31, 2014 
 
ii) On June 10, 2013 the Company received TSX Venture exchange approval to extend the 

expiry date on 2,027,400 share purchase warrants exercisable at $0.90 per share originally 

set to expire on July 14, 2013 to an amended expiry date of October 17, 2013. All other 

terms and conditions of the share purchase warrants have remained the same as the 

original agreement. The Company has not attributed any additional fair value to the 

warrants due to the extension. 

 

iii) During July and early September 2013 the Company completed non brokered private 

placements comprised of 925,500 units at a purchase price of $1.00 per unit for gross 

proceeds of $925,500. Each unit consisted of one common share and one common share 

purchase warrant. Each warrant entitles the holder to purchase an additional common share 

at a price of $2.00 per share for 12 months from the closing date. Each Warrant is subject to 

accelerated expiry provisions such that if at any time after the date of Closing of the private 

placement, the Company’s common shares trade on the TSX Venture Exchange at or above 

a weighted average trading price of $2.50 per share for 10 consecutive trading days, the 

Company may give notice to the holders that each Warrant will expire 30 days from the date 

of providing such notice. 

iv) On December 16, 2013 the Company closed a non-brokered private placement and has 
issued a total of 338,000 units at a purchase price of $1.00 per unit for gross proceeds of 
$338,000. 
 
Each unit consisted of one common share and one-half of one common share purchase 
warrant. Each whole warrant entitles the holder to purchase an additional common share at 
a price of $1.50 per share at any time prior to December 16, 2014, subject to accelerated 
expiry, such expiry may be accelerated to 30 days in the event the Company’s share have 
closed at or above a weighted average trading price of $2.50 per share for ten consecutive 
trading days. 
 
The Company paid a finder’s fee of $14,000 cash and 14,000 finder warrants with respect to 
this non-brokered private placement entitling the holder to purchase an additional common 
share on the same terms and conditions of the unit’s whole share purchase warrants. 
 
In compliance with Canadian securities laws, all of the securities issued in connection with 
this closing are subject to a hold period expiring on April 17, 2014. 
 

v) In January 2014, as part of entering into a Communications and Engagement Agreement 
with the Office of the Wet’suwet’en (“Wet’suwet’en”) located in British Columbia, the 
Company issued 20,000 share purchase warrants to the Wet’suwet’en entitling them, for  
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10.  SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued) 
 
each warrant held, to purchase one common share of the Company at any time prior to 
January 3, 2019 at a price of $1.50 per common share. 
 
The value attributable to these warrants has been measured indirectly by reference to the 
fair value of the equity instruments granted as detailed in Note 10 (c).  The presumption that 
the fair value of the goods or services received can be estimated reliably has been rebutted 
due to the specific nature of the transaction and lack of available information on which to 
estimate the market value of the goods or services received.  

 
vi) In March 2014, the Company acquired two mineral claims by issuing to the vendor 25,000 

shares at market value of $0.91 per common share (refer to Note 6). 
 
(c) Share Purchase Warrants: 

 
A continuity schedule of outstanding share purchase warrants is as follows: 

  

Number   Weighted 
Average Exercise 

Price of Warrants   

    Balance, March 31, 2013 5,455,108    $1.26  

Issued 1,114,500  
 

$1.92  

Exercised (2,754,033) 
 

$0.89  

Expired (1,371,075) 
 

$1.83  

Balance, March 31, 2014 2,444,500    $1.65  

Issued - Unit Offering 499,500 
 

$0.80  

Issued – Bridge Loan 500,000 
 

$0.80 

Exercised - 
 

-  

Expired (2,005,500) 
 

$1.67 

Balance, September 30, 2014 1,438,500    $1.01  

On June 26, 2014, July 31, 2014 and September 3, 2014 share purchase warrants totaling 2,005,500 

expired unexercised. 
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10. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued)  
 
(c) Share Purchase Warrants (continued): 

As at September 30, 2014 outstanding share purchase warrants are: 
 

Number of 
Warrants 

Exercise 
Price Expiry Date 

169,000  $1.50  December 16, 2014 

500,000  $0.80  June 16, 2015 

499,500  $0.80  June 3, 2016 

250,000  $1.50  October 12, 2017 

20,000  $1.50  January 3, 2019 

1,438,500  
   

The Black-Scholes model inputs for the Bridge Loan bonus warrants granted during the six months 

ended September 30, 2014 (Note 9) included: 

  
Share 

 
Risk- 

   

  
Price 

 
Free 

   Grant Expiry At Grant Exercise Interest Expected Volatility Dividend 

Date Date Date Price Rate Life Factor Yield 

        June 16, 2014 June 16, 2015 $0.68 $0.80 1.10 1 year 0.9153 0 

 

The Black-Scholes model inputs for the Wet’suwet’en warrants granted during the year ended 

March 31, 2014 included: 

  
Share 

 
Risk- 

   

  
Price 

 
Free 

   Grant Expiry At Grant Exercise Interest Expected Volatility Dividend 

Date Date Date Price Rate Life Factor Yield 

        January 3, 2014 January 3, 2019 $1.20 $1.50 1.04 5 years 1.4296 0 
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10. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued)  
 
(d) Agents’ warrants (continued): 

A continuity schedule of outstanding agents’ warrants is as follows: 

 

Number 

Weighted Average 
Exercise Price 

of 
Warrants 

   Balance, March 31, 2013 18,750  $2.50  

Issued 14,000  $1.50  

Expired (18,750)  $2.50  

Balance, March 31, 2014 14,000  $1.50  

Issued 79,920  $0.72  

Expired - - 

Balance, September 30, 2014 93,920  $1.20  

 

As at September 30, 2014 outstanding agent’s warrants are: 

 

Number of Warrants Exercise Price Expiry Date 

14,000 $1.50 December 16, 2014 

79,920 $0.72 June 3, 2016 

93,920 
   

The Black-Scholes model inputs for finder’s warrants granted during the six months ended 
September 30, 2014 included: 

 

  
Share 

 
Risk- 

   

  
Price 

 
Free 

   
Grant Expiry 

At 
Grant Exercise Interest Expected Volatility Dividend 

Date Date Date Price Rate Life Factor Yield 

        June 3, 2014 June 3, 2016 $0.69 $0.72 1.09 2 years 1.0435 0 
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10. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued)  
 
(d) Agents’ warrants (continued): 
 
The Black-Scholes model inputs for finder’s warrants granted during the year ended March 31, 2014 
included: 

 

  
Share 

 
Risk- 

   

  
Price 

 
Free 

   
Grant Expiry 

At 
Grant Exercise Interest Expected Volatility Dividend 

Date Date Date Price Rate Life Factor Yield 

        December 16, 2013 December 16, 2014 $0.83 $1.50 1.09 1 year 0.9515 0 

 
(e) Nature and Purpose of Equity and Reserves 
 
The reserves recorded in equity on the Company’s balance sheet include ‘Contributed Surplus’ and 
‘Accumulated Deficit’.  
 
‘Contributed Surplus’ is used to recognize the value of stock option grants and share warrants prior 
to exercise. ‘Accumulated Deficit’ is used to record the Company’s change in deficit from earnings 
from year to year. 
 
 
 (f) Stock options: 
  
The Company has a stock option plan whereby the maximum number of shares reserved for issue 
under the plan shall not exceed 10% of the outstanding common shares of the Company, as at the 
date of the grant.  
 
The maximum number of common shares reserved for issue to any one person under the plan 
cannot exceed 5% of the issued and outstanding number of common shares at the date of grant and 
the maximum number of common shares reserved for issue to a consultant or a person engaged in 
investor relations activities cannot exceed 2% of the issued and outstanding number of common 
shares at the date of grant. 
 
The exercise price of each option granted under the plan may not be less than the Discounted 
Market Price (as that term is defined in the policies of the TSXV).  
 
Options may be granted for a maximum term of five years from the date of the grant, are non-
transferable and expire within 90 days of termination of employment or holding office as director or 
officer of the Company. Unless otherwise stated, share purchase options vest when granted. 
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 10. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued) 
 
A summary of the Company’s option transactions for the six months ended September 30, 2014 and 
for the year ended March 31, 2014 is as follows: 
 

  
Number of 

Options 
Weighted Average 

Exercise Price 

Weighted 
Average 

Contractual Life 
(years) 

    Balance, March 31, 2013 3,149,226  $0.78  3.67 

Granted 407,083  $1.30   

Exercised (32,000) $0.38 

 Cancelled (25,000) $1.27  

 Balance, March 31, 2014 3,499,309 $0.84 3.77 

Granted 50,000 $0.80  

Granted 38,000 $0.75  
Exercised - -  
Cancelled - - 

 Balance, September 30, 2014 3,587,309  $0.84  2.54 

 
The weighted average share price of options exercised, as at the date of exercise, during the six 
months ended September 30, 2014 was $nil.



GOLD REACH RESOURCES LTD. 
Notes to the Condensed Consolidated Interim Financial Statements 
(unaudited - expressed in Canadian dollars) 
For the Six Months ended September 30, 2014 and September 30, 2013 
__________________________________________________________________________________ 
 

18 
 

 
 

10. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued) 
 
(f) Stock options (continued): 
 
As at September 30, 2014 outstanding vested stock options are: 
 

Number of Options Exercise Price Expiry Date 

80,800 $0.30  March 31, 2015 

50,000 $0.45  June 8, 2015 

95,000 $0.45  July 13, 2015 

290,934 $0.50  January 7, 2016 

30,000 $0.50   May 18, 2016 

203,000 $0.65   July 14, 2016 

80,000 $0.70  September 20, 2016 

1,158,000 $0.60   January 3, 2017 

22,754 $0.70   January 23, 2017 

96,000 $0.60   March 30, 2017 

161,000 $0.83   June 12, 2017 

253,429 $1.50   June 27, 2017 

92,950 $1.41  October 31, 2017 

478,359 $1.20  March 5, 2018 

127,510 $1.30  September 3, 2018 

279,573 $1.30   October 28, 2018 

50,000 $0.80 April  11, 2019 

38,000 $0.75 July 17, 2019 

3,587,309 
  

 

The Black-Scholes model inputs for options granted during the six months ended September 30, 

2014 included: 

  
Share 

 
Risk- 

   

  
Price 

 
Free 

   Grant Expiry At Grant Exercise Interest Expected Volatility Dividend 

Date Date Date Price Rate Life Factor Yield 

 April 11, 2014  April 11, 2019 $0.80  $0.80  1.05 5 years 1.2919 0 

 July 17, 2014  July 17, 2019 $0.75 $0.75 1.08 5 year 1.2345 0 

 

The Black-Scholes model inputs for options granted during the year ended March 31, 2014 included: 

  
Share 

 
Risk- 

   

  
Price 

 
Free 

   Grant Expiry At Grant Exercise Interest Expected Volatility Dividend 

Date Date Date Price Rate Life Factor Yield 

 September 3, 2013  September 3, 2018 $1.22  $1.30  1.24 5 years 1.5950 0 

 October 28, 2013  October 28, 2018 $1.25  $1.30  1.09 5 years 1.5511 0 
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10. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued) 

(f) Stock options (continued): 
 
The expected price volatility is based on the historic volatility (based on the remaining life of the 
options), adjusted for any expected changes for future volatility due to publicly available 
information. 
 
(g) Contributed Surplus: 

During the six months ended September 30, 2014 $191,160 (Year ended March 31, 2014, $488,149) 

was recorded as stock-based compensation related to the granting of 88,000 incentive stock options 

(Year ended March 31, 2014 – 407,083), 79,920 finder’s warrants per Note 10 (b)(i) (Year ended 

March 31, 2014 – 14,000) and 500,000 bonus warrants per Note 9 (Year ended March 31, 2014 - 

20,000 warrants to the Wet’suwet’en per Note 10 (b)(v)). Of this amount, $161,662 has been 

included as an expense in the consolidated statement of comprehensive loss and $29,498 has been 

included in share issue costs on the Consolidated Statement of Financial Position. 

A continuity of contributed surplus is as follows: 

 

For the Six 
Months Ended 

For the Year 
Ended 

 
September 30, March 31, 

  2014 2014 

   Balance, beginning of period $   3,904,436 $   3,416,287  

Stock-based compensation - expensed 58,068 464,713  

Stock-based compensation - share issue costs 29,498 2,306  

Stock-based compensation - property acquisition  - 21,130  

Stock-based compensation – bonus warrants  103,594    -    

Balance, end of period $   4,095,596  $   3,904,436  

 
11. FINANCIAL INSTRUMENTS, MANAGEMENT OF CAPITAL AND FINANCIAL RISK 
 
All financial instruments are included on the Company’s balance sheet and measured at either fair 
value or amortized cost. 
 
The Company’s financial assets consist of cash and cash equivalents and amounts receivable, which 
are designated as loans and receivables and measured at amortized cost. 
 
 The Company’s financial liabilities consist of accounts payable and accrued liabilities and due to 
related parties, which are designated as other financial liabilities and measured at amortized cost.   
 
The carrying values of the Company’s financial instruments measured at amortized costs 
approximate their fair values due to their short-term nature. 
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11. FINANCIAL INSTRUMENTS, MANAGEMENT OF CAPITAL AND FINANCIAL RISK (continued) 
 
Financial Instrument Risk Exposure and Risk Management 
 
The Company is exposed to credit, liquidity and market risk with respect to its financial instruments.  
The types of the risk exposure and the ways in which such exposures are managed are provided as 
follows: 
 
(a) Credit risk: 
 
Credit risk is the risk of potential loss to the Company if a counter party to a financial instrument 
fails to meet its contractual obligations.  The Company’s credit risk is primarily attributable to its 
cash and cash equivalents and amounts receivable.  The Company limits exposure to credit risk 
arising from its cash and cash equivalents by maintaining its cash and cash equivalents with high 
credit quality financial institutions.  The Company’s receivables consist of sales taxes due from the 
Federal Government of Canada and related party amounts receivable.  The Company has not 
experienced and does not expect to experience any bad debts on its receivables outstanding at 
September 30, 2014. 
 
(b) Liquidity risk: 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations and 
commitments as they become due.  The Company ensures that there is sufficient working capital in 
order to meet short-term business requirements.  The Company has determined that it has 
sufficient funds to meet its business requirements as they become due. 
 
(c) Market risk: 
 
The market risk exposures to which the Company is exposed are interest rate risk and foreign 
currency exchange risk. 
 

(i) Interest rate risk: 
 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates.  The Company’s interest-bearing financial 
instruments are comprised of cash and cash equivalents, which bear interest at variable rates. 
 

(ii) Foreign currency exchange risk: 
 
Foreign currency exchange risk is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in foreign currency exchange rates.  The Company’s 
functional currency is the Canadian dollar.   
 
The Company incurs foreign currency exchange risk on purchases that are denominated in a 
currency other than the functional currency of the Company, which will have an impact on the 
profitability of the Company and may also affect the value of the Company’s assets, liabilities and 
the amount of shareholders’ equity.    
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11. FINANCIAL INSTRUMENTS, MANAGEMENT OF CAPITAL AND FINANCIAL RISK (continued) 
 
The Company has no holdings of any foreign currency and accordingly the Company considers its 
foreign currency exchange risk as minimal and immaterial and does not enter into any foreign 
currency hedging contracts.   
 
The Company manages and adjusts its capital structure based on available funds in order to support 
its operations and the acquisition and exploration of mineral properties.  
 
The Company’s primary objectives in managing capital are to: 

- Safeguard the entity’s ability to continue as a going concern 

- Maintain an optimal capital base in order to support the capital requirements of its 
operations, including 

- growth opportunities and maintaining investor confidence 
 
As at September 30, 2014 the capital of the Company consists of shareholders’ equity totaling- 
$21,279,050 (March 31, 2014 - $21,278,929). 
 
The Board of Directors does not establish quantitative return on capital criteria for management, 
but rather relies on the expertise of the Company’s management to sustain future development of 
the business. There were no changes in the Company’s approach to capital management during the 
year. 
 
The Company is not subject to any externally imposed capital requirements. The Company relies on 
capital markets to support continued growth. 
 
12. SEGMENTED INFORMATION 
 
During the six months ended September 30, 2014 and for the year ended March 31, 2014 the 
Company operated in one reportable operating segment, being the acquisition, exploration and 
development of mineral properties in British Columbia.  Administrative expenses and working 
capital balances are located in Canada. 
 
13. NON-CASH TRANSACTIONS 
 
Investing and financing activities that do not have a direct impact on current cash flows are excluded 
from the statements of cash flows.  The following transactions have been excluded from the 
statements of cash flows. 
 
During the six months ended September 30, 2014: 
 
a) The Company incurred share issue costs of $29,498 in relation to an issue of 79,920 finder’s 

warrant with an exercise price of $0.72 and a June 3, 2016 expiry (refer to Note 10(b)(i)).   

 

b) The Company accrued an additional $149,558 to reflect the increase in the total BCMETC 

refund received. 
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13. NON-CASH TRANSACTIONS (continued) 
 

During the year ended March 31, 2014: 

c) The Company capitalized stock based compensation of $21,130 as part of property acquisition 
costs within mineral properties relating to the grant of 20,000 share purchase warrants issued 
to the Wet’suwet’en per Note 10 (b)(v). 

d) The Company incurred share issue costs of $2,306 in relation to an issue of 14,000 finder’s 

warrant with an exercise price of $1.50 and a December 16, 2014 expiry (refer to Note 

10(b)(iv)).   

 

e) The Company accrued $1,700,000 as other receivable for its BCMETC refund. 

 
14. COMMITMENTS AND CONTINGENCIES 
 
The Company is committed to an operating lease on its office premises expiring on September 29, 
2016.  The Company’s lease commitments for the total annual basic lease rate and operating costs 
spanning the fiscal 2015 and 2016 are as follows: 
 

2015  41,412 
2016  31,059 

 
15. SUBSEQUENT EVENTS 
 
In October 2014 the Company staked 8 additional claims totaling 1,017 hectares in October 2014. In 
November 2014 the Company purchased 1 additional claim, subject to regulatory approval for 
$5,000 and 10,000 common shares of the Company at an ascribed price of $0.30 per share. All these 
claims are contiguous to the Ootsa Project claims. 

    

 


